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1. This report is prepared in response to Executive Board decisions 99/5 and 2000/9, which
requested the Executive Director to provide annually updated estimates of regular and other resources,
including trust funds and cost-sharing programme arrangements, in the multi-year funding framework
(MYFF). It follows on the report on contributions to UNFPA regular and other resources for 2002 and
future years (DP/FPA/2002/5) that was submitted to the Executive Board at its annual session in 2002.

2. Since the introduction of the multi-year funding format and the multi-year funding framework in
2000, UNFPA has been actively campaigning for, and receiving, pledges on a continuous basis, not only
for the current year, but for future years as well. To be able to meet the schedule for submission of the
report to the Executive Board for the 2003 annual session, the data for 2003 in this document are based on
information received and pledges recorded as of 28 February 2003 from donor governments.

3. The purpose of this report is to promote dialogue between UNFPA and its Executive Board on the
Fund’s overall resource situation while continuing to address the common and important goal of
increasing regular resources and achieving a stable and predictable resource base. In this context, this
report contains a number of tables and charts on UNFPA regular and other resources including trust funds
and cost-sharing programme arrangements. More detailed data are provided in the annexes of this report.
The donor income figures are stated on a cash basis and therefore are inclusive of exchange gains and
losses.

*The collection and analysis of current data required to present the Executive Board with the most up-to-date information has delayed submission
of the present document.
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A. Income overview

Table 1: UNFPA's Income, 1995 and 2000 to 2003
as of 28 February 2003
(in millions of US$)

1995 2000 2001 2002 2003* TOTAL

2000 -2003
Regular 313 264 269 260 281 1,074
Other** 16.0 108 128 113 80 429
Total 329 372 397 373 361.0 1,503

* Projected
** Includes trust funds and cost-sharing programme arrangements

4, The year 1995 is highlighted in table 1 because it shows the highest level of UNFPA income for
regular resources of $313 million, which was achieved immediately following the 1994 International
Conference on Population and Development (ICPD). Regular resources started to decline in 1996 and
continued through 1999. However, due to the support of the Fund’s donors and the increase in the
number of donors, the downward trend was reversed in 2000 and 2001, as small increases in regular
resources were recorded.

5. However, at the outset of 2002, UNFPA had to face serious and new financial challenges caused
by the withdrawal of a projected contribution of $34 million, as well as decreases in contributions by two
major donors from their 2001 levels, resulting in an early projected shortfall for the year of 20 per cent in
total resources. With the strong support of its major donors and from the increasing number of
programme countries contributing to UNFPA, these challenges were met head on and the projected 20 per
cent deficit in 2002 was reduced to 8 per cent by the end of the year. UNFPA is pleased to report that:

(a) Additional contributions of $18.8 million were raised during the course of 2002 from
several major donors, namely, Belgium — $1.6 million; Canada — $2.5 million; Denmark — $0.7 million;
Finland — $2 million; Germany — $0.4 million; the Netherlands — $4.5 million; New Zealand — $0.2
million; Sweden — $2.2 million; and the United Kingdom — $4.7 million. This increase in funding
enabled UNFPA to continue its planned programme operations;

(b) UNFPA exceeded its ambitious target of 125 donors, securing a total of 136 donors by
the end of the year, 16 more than in 2001. A breakdown of the 136 donors by region is as follows: 36
from Africa; 33 from the Asia and Pacific region, 32 from Europe; 20 from the Latin America and
Caribbean; 13 from the Arab States; 1 from North America; and a private contribution from the Mars
Trust in the amount of $1.1 million;

() UNFPA again attained a high-level of contributions for other resources in 2002,
including trust funds and cost-sharing programme arrangements, totalling $109.5 million. This exceeded
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the $75 million target that had been set in early 2002 in light of the unexpectedly high level of
contributions received in 2001 from the Netherlands ($15.7 million) and the United Kingdom ($37
million) to help meet reproductive health commodity needs in 2001 and 2002. These contributions
constituted approximately 41 per cent of the total contributions income of $128 million for other
resources in 2001;

(d) The continuing success of the 34 Million Friends Campaign launched in the United States
in mid-2002 by two public-spirited women that raised nearly $200,000 by the end of 2002. As of 1 May
2003, over 40,000 letters had been received and over $1 million raised (see section E below).

6. The income overview provided in table 1 is supplemented by annex 1, which provides detailed
information on 2002 income as of 31 December 2002 and the actual pledges and the best estimates of
contributions to UNFPA regular resources for the years 2003-2006 as of 28 February 2003. These
commitments include the following: (a) pledges received from Governments at the first UNFPA session
on multi-year funding, which took place during the second regular session of the Executive Board in
2000; (b) multi-year pledges received in 2002 and pledges received for 2003 as of 28 February 2003; (c)
pledges received during the United Nations Pledging Conference for 2002, held on 5 November 2002;
and (d) letters received and verbal indications from Governments pledging support to UNFPA for 2003-
2006. As of 28 February 2003, a total of 56 countries have submitted written pledges to UNFPA for the
year 2003.

7. The total income for regular resources in 2002 was $260 million (provisional). As of 28 February
2003, the estimated pledges and contributions received and best estimates for 2003-2005 in the multi-year
funding format are as follows: (a) 2003 — $281 million, which includes a projected interest receivable
amount of $4 million; (b) 2004 — $63 million; (¢) 2005 — $63 million; and (d) 2006 - $8,000.

B. Multi-year pledges for the period 2003 to 2006

Table 2: Number of donors that submitted multi-year pledges
to UNFPA’s regular resources, by region, 2000 - 2003

as of 28 February 2003

2000 2001 2002 2003
Africa 4 12 13 6
Arab States 1 1 1 1
Asia and the Pacific 3 2 5 3
Europe 7 10 9 4
Latin America 1 2 2 1

and the Caribbean
Total 16 27 30 15
8. Table 2 shows the multi-year pledges to UNFPA’s regular resources received by year from 2000

to 2003. In 2000, out of a total of 100 donors, 16 made multi-year pledges; only 3 of them were major
donors (i.e., those contributing US$1 million and over): the Netherlands, Sweden and the United
Kingdom. In 2001, out of a total of 121 donors, 27 made multi-year pledges; only 5 of them were major
donors: Belgium, Ireland, the Netherlands, Sweden and the United Kingdom. In 2002, out of a total of
136 donors, 30 made multi-year pledges; only 6 were major donors: Belgium, Finland, Ireland, the
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Netherlands, Sweden and the United Kingdom. Clearly, the multi-year funding objective of the MYFF is
not being fully achieved.

9. As of 28 February 2003, out of the total of 60 written pledges received for regular resources in
2003, only 15 were multi-year pledges covering the period of 2003 and future years. These include: 1
multi-year pledge from a major donor - the Netherlands; 1 other donor in Europe — Greece; and 13 from
programme countries — Bulgaria, Egypt, Eritrea, Kenya, Malawi, Marshall Islands, Mauritania, Nepal,
Panama, Russian Federation, South Africa, Tuvalu and Zimbabwe. Details are presented in annex 2 of
this report.

C. Factors affecting the UNFPA income situation in 2003

Preliminary forecast for 2003

10. The income overview in table 1 is supplemented by annex 3 and shows the preliminary forecast
for 2003 as of 28 February 2003 based on official pledges already received and best estimates on informal
information from other donors. The total projected income from contributions for 2003 is approximately
$361 million — $281 million in regular contributions; and $80 million in other contributions including
trust funds and cost-sharing programme arrangements.

11. The current forecast of $281 million in regular contributions is an increase of approximately $21
million (8 per cent) compared to the 2002 level of $260 million. The projected total income of $361
million is approximately $12 million (3.2 per cent) less than the total income of $373 million for 2002
($260 million for regular resources and $113 million for other resources from trust funds and cost-sharing
arrangements, respectively).

12. The projected increase of § per cent in 2003 regular contributions is primarily due to the increases
from Finland, Ireland, Italy, Luxembourg, the Netherlands, New Zealand, Norway, Sweden and
Switzerland, as well as the favourable exchange rates of the euro and other European currencies.

13. Vigorous efforts to attract larger contributions from some major countries of the Organization for
Economic Cooperation and Development (OECD) are continuing with considerably more advocacy work
being carried out to secure more financial support from these donors. Currently, four countries account
for about half of UNFPA regular resources. UNFPA is, therefore, focusing its key efforts to achieve
financial stability by maintaining its enhanced donor base (i.e., the 136 donors reached in 2002) and
securing a more equitable balance in contributions among its major donors.
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D. Organization for Economic Cooperation and Development Donors

Table 3: OECD/DAC donors that may increase, maintain or reduce respective
contributions to UNFPA regular resources for 2003, compared with 2002

(in US dollar terms)
2002 2003
==y, \ e S Sk
%C" Z & | & o = & S & | & o\~
o BN =N ‘ - N =N
increased maintained reduced increase maintain cut?
Australia Italy Denmark Finland Australia United States
Belgium, Canada | Luxembourg Japan Ireland Belgium
Finland, France Spain United States (cut) Italy Canada
Germany, Ireland Luxembourg Denmark
Netherlands New Zealand France
Norway, Sweden Norway Germany
Switzerland Sweden Japan
United Kingdom Switzerland Netherlands
Spain
United Kingdom

14. Table 3 shows the following with regard to OECD contributions to UNFPA regular resources for

2003:

(a) Eight countries — Finland, Ireland, Italy, Luxembourg, New Zealand, Norway, Sweden
and Switzerland — have increased their contributions from the 2002 level in both national currency and

US dollar terms;

(b) Ten countries — Australia, Belgium, Canada, Denmark, France, Germany, Japan, the
Netherlands, Spain and the United Kingdom — may maintain their contributions at the 2002 level in
national currency terms. However, due to the recent strength of the euro and other currencies in US dollar
terms, there are increases in the US dollar equivalent from all these countries;

(©) Japan will maintain its contribution in US dollar terms;
(d) The United States may again not contribute to UNFPA this year.

More details are provided in annex 4 and annex 5.
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E. 34 Million Friends Campaign

Contribution trend of the 34 Million Friends Campaign
from 1 June 2002 to 1 March 2003

Chart 1 Chart 2
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15. In mid-June 2002, the 34 Million Friends Campaign for UNFPA was initiated by two women —
one from New Mexico, the other from California. This grass-roots campaign appeals to citizens across
the United States to send a dollar or more to help bridge the funding gap caused by the withdrawal of the
United States contribution to UNFPA. The appeal has been, and remains, widely circulated through a
variety of private networks and has also caught the interest of the general media. To date, the campaign
has more than exceeded expectations with over 40,000 letters received and contributions totalling over $1
million as of 1 May 2003.

16. On the average, UNFPA deposits $25,000 a week. In the past few weeks, UNFPA has been
receiving more cheques with larger contributions, instead of just dollar bills. For example, a private
contributor who had contributed $5,000 last year donated another $7,000 in mid-April of this year. The
campaign has also spread worldwide with letters coming in from countries all over the world such as
Canada, France, Germany, Greece, Ireland, Italy, Japan, the Philippines, Sri Lanka and the United
Kingdom, among others. Finally, approximately half a million dollars of the donations raised have been
allocated for fistula projects in Africa.
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F. UNFPA resources, 2000 - 2005
Table 4: UNFPA income for 2000 to 2002 and projections for 2003 to 2005
as of 28 February 2003
(in millions of US$)

Resources 2000 2001 2002 2003 2004 2005
Regular 264 269 260 281 286 294
Other* 108 128 113 80 80 80
Total 372 397 373 361 366 374
Resources % Change [% Change [% Change |% Change |% Change

Inc/(Dec) |Inc/(Dec) |Inc/(Dec) |[Inc/(Dec) [Inc/(Dec)

2000-2001 |2001-2002 |2002-2003 [2003-2004 |2004-2005
Regular 2 (3) 8 2 3
Other* 19 (12) (29) 0 0
Total 7 (6) (3) 1 2|

* Other resources including cost-sharing and trust fund programme arrangements

17. Table 4 summarizes the resource data for the period 2000 to 2005 and shows an increase for 2001
in regular resources income and a larger increase in other resources. For regular resources, income to
UNFPA in 2001 increased by 2 per cent over that in 2000, then decreased by 3 per cent in 2002. As of 28
February 2003, the projected regular income for 2003 is 8 per cent more than that in 2002. UNFPA
anticipates that regular resources in 2003 will increase to approximately $281 million or higher,
depending on the level of major donor support, then reach $286 million by 2004, a 2 per cent increase,
and $294 million in 2005, a 3 per cent increase. UNFPA intends to make every effort to reach $300
million as soon as possible.

18. For other resources, including trust funds and cost-sharing programme arrangements, income in
2001 increased by 19 per cent over the 2000 level, then decreased by 12 per cent in 2002. As of 28
February 2003, other income for 2003 may decrease by 29 per cent compared to the 2002 income. In
2002, UNFPA entered into 96 co-financing agreements. Twenty per cent of the agreements, a total of 19
projects, have each received contributions of approximately $1 million or more. The other 80 per cent, a
total of 77 projects, have each received under $1 million. UNFPA estimates that the total other resources
income for 2003 will be approximately $80 million and may remain at the same level of $80 million for
both 2004 and 2005.

19. Uncertain or unfavourable economic conditions in donor countries could adversely affect these
projections, whereas, conversely, an economic turnaround could have a positive effect. Increases in the
percentage of official development assistance (ODA) allocated for population assistance could also
greatly improve UNFPA’s income situation.
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Table 5: Projected percentage distribution of regular and other resources, 2003 — 2005

(in millions of US$)
0O Regular O Other

1007 1| 2 22 21
80| |
60! |

40! | 78 78 L)
20 i

0 ‘ ‘
2003 2004 2005
20. Table 5 shows the projected percentage distribution of regular and other resources for trust funds

and cost-sharing programme arrangements. As of 28 February 2003, regular resources for 2003 and 2004
are projected to make up 78 per cent of the total income, while other resources for trust funds and cost-
sharing programme arrangements will make up 22 per cent for the same period. The gradual trend of
certain donors to increase contributions to trust funds and cost-sharing programme arrangements has
stabilized. In 2005, it is estimated that regular resources will make up 79 per cent of total contributions
and other resources for trust funds and cost-sharing programme arrangements will constitute 21 per cent.
However, UNFPA will continue to stress the importance of increasing regular resources and maintaining
a high percentage of regular resources as part of the Fund’s total contributions income. Increasing
resources and securing a stable regular income base are, and will remain, high priorities for UNFPA.
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Percentage share of contributions by UNFPA’s major donors

for 2002 and 2003 as of 28 February 2003

Chart 3
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21. Chart 3 indicates that as of 31 December 2002, out of the 136 donors to UNFPA regular
resources, 15 major donors provided about 93 per cent of the total regular resources contributions to
UNFPA. The percentage breakdown in US dollar terms is: Netherlands (21.1 per cent), Japan (15.2 per
cent), the United Kingdom (10.2 per cent), Norway (9.7 per cent), Denmark (8.7 per cent), Sweden (6.9
per cent), Finland (5.5 per cent), Germany (5.3 per cent), Switzerland (3.2 per cent), Canada (3.2 per
cent), Italy (1.2 per cent), Belgium (1.7 per cent), Ireland (0.6 per cent), Australia (0.5 per cent), and
France (0.4 per cent). The remaining 121 donors accounted for approximately 6.7 per cent of the total.
Chart 4 indicates that as of 28 February 2003, it is estimated that 15 major donors will account for over 96
per cent of the total contributions to UNFPA for 2003. It is a UNFPA goal to broaden the base of support
to the Fund’s regular resources, and discussions are ongoing with many major donor countries to increase
their regular contributions.
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Table 6: UNFPA Income Trends
1993-2003 - Regular Resources
as of 28 February 2003
(in millions of US$)

Years Regular %
Income __|inc/(dec) 350-

1993 219 300+
1994 265 21 250
1995 313 18
1996 309 (1) 200
1997 293 (5) 150+
1998 279 (5)
1999 250 (10) 100+
2000 264 6 50
2001 269 2
2002 260 (3) 071993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003*
2003* 281 8

Total 3,002 [ 29.71

* Projected

22. Table 6 shows that regular resources income reached its highest levels in 1995 and 1996,
exceeding $300 million in both years. This was followed by three years of declining resources — 1 per
cent in 1997, 10 per cent in 1998 and 10 per cent in 1999. The downward trend was exacerbated by a
strong United States dollar vis-a-vis most other currencies. In 2000 and 2001, the downward trend was
reversed, producing increases of 6 per cent and 2 per cent, respectively. In 2002, there is a decline of 3
per cent from the 2001 level. As explained earlier, this was caused by the withdrawal of a projected
contribution of $34 million from the United States and the decreases in the regular contributions of two
major donors, Japan, by 19 per cent, and Denmark, by 12.5 per cent. The 3 per cent decrease would have
been greater if not for the additional contributions from several major donors in the amount of $18.8
million to help cover the shortfall of resources. In 2003, it is projected that there will be an 8 per cent
increase in regular resources over the 2002 level due to the increases from many of UNFPA’s major
donors, namely, Finland, Ireland, Italy, Luxembourg, Netherlands, New Zealand, Norway, Sweden and
Switzerland. The increases are also attributed to the favourable exchange rates of the euro and other
European currencies.
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Table 7: UNFPA Income Trends
1993-2003 - Other Resources
as of 28 February 2003
(in millions of US$)

Years Other %
Income |inc/(dec) 140

1993 16 120+
1994 10 (34) 100-
1995 16 54
1996 20 27 80-
1997 29 46 60.
1998 30 3
1999 38 25 401
2000 103 173 20.
2001 128 24
2002 113 (12) ; 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003
2003* 80 (29)

Total 584 | 276.89

* Projected

23.  Table 7 shows that for other income including trust funds and cost-sharing programme
arrangements, there were significant increases in 2000 and 2001 at 173 per cent and 24 per cent,
respectively. The sharp increase in contributions to other resources in 2001, which amounted to
$128 million, included $37 million from the United Kingdom, $15.7 million from the
Netherlands and $.06 million from Canada for contraceptive commodities. These contributions
accounted for approximately 41 per cent of the total income for other resources in 2001. The
Netherlands had also contributed $40.8 million for reproductive health commodities in 2000. In
addition, a number of countries such as Luxembourg, Italy, Norway, the Netherlands and the
United States provided significant support to the Afghan Relief Initiative. In 2002, a high-level
of contributions for other resources was maintained at $113 million, exceeding the $75 million
projection set early in 2002. In 2003, it is estimated that the income for other resources will be
approximately $80 million.

11
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G. Official development assistance

Table 8: Official Development Assistance of OECD/DAC Countries
(Primary Funds for Population Assistance)
(in millions of $US)

‘—O—Series1 —l—SeriesZ‘
- 60,000 -
Years Total ODA | Primary Funds
for Population S oon. | ‘/./’\.‘\‘
Assistance |
40,000 -
1997 48,500 1,685
1998 52,086 1,697 30,000 |
1999 56,184 1,415
2000 53,739 1,617 20,000 -
2001* 52,300 1,488
10,000
Total 262,809 7,902
i O —a—B |
*2001 figures are provisional. 1997 1998 1999 2000  2001*
24, Table 8 shows the primary funds from ODA allocated for population assistance from the major

donor countries, namely, Australia, Austria, Belgium, Canada, Denmark, Finland, France, Germany,
Greece, Italy, Japan, Luxembourg, the Netherlands, New Zealand, Norway, Portugal, Spain, Sweden,
Switzerland, the United Kingdom and the United States. These OECD/DAC countries contributed
approximately $262,809 million of ODA for the five-year period 1997-2001. Out of this total ODA,
$7,902 million was allocated for population assistance, accounting for approximately 3 per cent of the
total. This low percentage of ODA for population assistance is one of the main reasons why the
international donor community was not able to achieve the ICPD resource target of providing $5.7 billion
annually for population assistance.

12
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Table 9: UNFPA's Share of ODA's Primary Funds
(Primary Funds for Population Assistance)
(in millions of $US)

vears E:,::Lasnflor o gggt;bcl,lgjg; o ‘—O—ODA —l— Population Assistance ‘
Population to UNFPA's 1,800
Assistance |Regular Resources 1,600 U g -
1400 | W e
1997 1,685 282 1,200
1998 1,697 261 1,000 |
1999 1,415 238 800
2000 1,617 254 600
2001~ 1,488 269 400
gy &= g 8- 8
Total 7,902 1,304 | - : : : :
1997 1998 1999 2000 2001*
*2001 figures are provisional.

25. Table 9 shows that contributions from these OECD/DAC countries to UNFPA regular resources
amounted to $1,304 million for the period 1997-2001, or roughly 16.5 per cent of the $7,902 million
allocated for population assistance and 0.5 per cent of total ODA for the period. This low percentage of
resources for population assistance adversely affected the Fund’s ability to fully support countries in
achieving the ICPD goals.

Conclusion

26. In decisions 98/24 and 99/5, the Executive Board requested UNFPA to “develop a multi-year
funding framework that integrates programme objectives, resources, budget and outcomes, with the
objective of increasing core resources” (paras. 11(a) and 1, respectively). In decision 2000/9, the
Executive Board noted with appreciation the report of the Executive Director on the MYFF, 2000-2003,
and welcomed the strategic direction of the MYFF and looked forward to its continued implementation.
However, out of UNFPA’s 15 major donors, which together provide an estimated 95 per cent of the total
contributions to regular resources, an average of only 5 of these donor countries were in a position to
make multi-year pledges for the three-year period 2000 to 2002, and for 2003, only one major donor, the
multi-year pledge of the Netherlands until 2006, is in the multi-year funding format.

27. To enhance the predictability and stability of UNFPA regular resources, more donors are
encouraged to commit to a multi-year pledging format. For 2003, UNFPA acknowledges, and is very
grateful for, the early and timely payments of Ireland, New Zealand, Norway, and Sweden as of 28
February 2003. The Fund is particularly grateful to Finland, Ireland, Italy, Luxembourg, the Netherlands,
New Zealand, Norway, and Sweden for significantly increasing their contributions to regular resources
for 2003. UNFPA is most grateful for the 2002 contributions it has received from 135 donor
Governments and the Mars Trust, including some significant additional contributions to cover the earlier
projection shortfall of resources in 2002, especially for the large pledges provided by Australia, Belgium,

13
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Canada, Denmark, Finland, France, Germany, Ireland, Italy, Japan, the Netherlands, Sweden,
Switzerland, and the United Kingdom.

28. Several obstacles impede UNFPA'’s ability to contribute more fully to the implementation of the
ICPD Programme of Action and the achievement of the Millennium Development Goals. These include,
among others, the fairly sharp reduction of contributions to regular resources from a level of $312.6
million in 1995 to $260 million in 2002, as well as the inability in a number of cases to secure early and
timely commitments and a firm payment schedule and early payments of pledges. To date, many donors
have yet to indicate their schedule of payments for 2003. UNFPA is especially appreciative of those
donors who have made early payments. It is clear that only through the active support and shared
responsibility of the Executive Board members will the Fund be able to ensure a more predictable cash
flow and stable income base.

29. UNFPA truly values its continuous, close collaboration with all donor Governments and very
much appreciates their strong commitment, continued cooperation and unwavering support. UNFPA calls
on members of the Executive Board and the Fund’s donor family to consider increasing their
contributions for 2003 and future years to the highest level their circumstances will permit and to ensure
the early and timely payment of these pledges. Commitment to the multi-year funding process is a shared
responsibility of UNFPA, the members of the Executive Board and its entire donor family. Working
together will ensure the Fund’s ability to implement its programmes fully and thereby help countries
attain the goals of the ICPD and the Millennium Declaration.

30. During difficult periods of scarce resources such as UNFPA is experiencing, it remains essential
that the Fund continue to focus the bulk of its resource mobilization efforts on increasing regular
resources. Obtaining increases in other resources for trust funds and cost-sharing programme
arrangements is also important, but is not a solution, because regular resources are the foundation of the
Fund’s operations. UNFPA is steadfast in its belief that the Fund’s resource mobilization philosophy and
long-term strategy should be built on a strong and secure regular resources base. This is critical to the
implementation of UNFPA country programmes and is essential in maintaining the multilateral nature of
the Fund’s work.

31. In view of the above and as UNFPA approaches the second half of 2003, it is reviewing its
financial situation for programme planning purposes and analysing the Fund’s annual cash flow. In this
connection, UNFPA appeals to all donor Governments, particularly the major donors, for the early
payment of contributions. Early payments are extremely helpful in the management of the Fund’s tight
cash-flow situation.

32. UNFPA is closely involved and is a full partner in helping to achieve the targets of the eight
MDGs, particularly those aimed at improving maternal health (goal 5) and combating HIV/AIDS (goal 6).
Annex 6 presents the interlinkages of population, reproductive health, poverty and the MDGs, and how
these goals and targets could be more fully achieved if access to reproductive health is readily available
universally. These are tangible, critical targets that the global community must work together to attain.
Since the HIV/AIDS epidemic began, more than 60 million people have been infected. It is the world’s
fourth largest killer. UNFPA could play a far more active and meaningful role in these and other
important areas if more support were provided.

33. In view of the inextricable links between population, reproductive health, poverty reduction and
the MDGs, the work of UNFPA is a key factor for attaining many of the millennium goals. Because of
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the increasing demands for assistance for population and reproductive health among developing countries
and countries with economies in transition, UNFPA presents data in annex 7 of this report on the highest
levels of contributions to the Fund’s regular resources by OECD/DAC members and the additional funds
needed to reach the peak targets achieved by each donor throughout the years of reference.

34. To contribute to the Executive Board’s deliberations on UNFPA resource issues, annex 7 shows
possible “theoretical contributions”. One is based on US$ 1.00 per inhabitant and the other on a small
percentage of the GNP (0.005%). This information on possible “theoretical contributions™ puts the
current and highest level of contributions in perspective. As a result, the financial future of the Fund
would be much more stable and its programmes would be more substantial if the major donor countries
would be able to repeat (and go beyond) their earlier best efforts.

35. Finally, UNFPA recalls the Monterrey consensus, as adopted during the International Conference
on Financing for Development (18-22 March 2002), and expresses its hope that the announced increases
of ODA of many OECD/DAC countries for the next few years will directly lead to increasing
contributions to UNFPA. UNFPA is strongly committed and oriented towards achieving the MDGs,
especially goals 5 and 6 (improving maternal health and combating HIV/AIDS, respectively), as the lead
United Nations organization in implementing the ICPD Programme of Action. If UNFPA is to succeed in
both of these endeavours, its regular resources will need to be restored to the $300 million level as soon as
possible. All countries are therefore urged to translate their commitment to achieving the ICPD and
Millennium Development Goals into increasing contributions to UNFPA.

15



DP/FPA/2003/6
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Annexes

UNFPA Regular Resources Income for 2002 and Commitments/Estimates for 2003
and Future Years (By Major Donors and Geographical Regions) as of 28 February 2003

Donors that Submitted Multi-Year Pledges to UNFPA’s Regular Resources by Year 2000
to 2003 as of 28 Feburary 2003

UNFPA Income on Regular and Other Resources as of 31 December 2002 (Provisional)
Projected Income for 2003 as of 28 February 2003 (By Descending Order based on
Regular Resources)

OECD/DAC Donors Contributing US$1 million and over to UNFPA’s Regular
Resources based on 2002 and 2003 Level (Percentage Increases and Decreases)
as of 28 February 2003

Percentage Share of Contributions by DAC Donors to UNFPA’s Regular Resources
Income for 2002 and Projected for 2003 as of 28 February 2003

Population, Reproductive Health, Poverty and the MDGs, prepared by the Technical
Services Division (TSD)

Highest Level of Contribution to UNFPA’s Regular Resources from OECD/DAC
Members



